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A Team with Over 55 Years Experience.

Overview

+ European Credit long/short
corporate credit manager with a
catalyst driven approach, founded in
2009, by Barend Pennings

+ 41%* performance over three year
period

* ~ EUR 42 million of assets under
management, 36% increase YoY

* Proven track record, generating
returns across multiple investment
cycles

* Nimble size allowing the firm to
take positions in structurally
mispriced instruments

* Network of deep relationships
across Europe, allowing the firm to
efficiently source opportunities

» Library of 600 credit write-ups
built since 2009

Strategy

+ Bottom-up fundamental credit
investors, focusing on European
single name corporate issues

* Vast opportunity set and
particular edge in European
High Yield situations where the
competitive field is reduced

* Flexible mandate to invest
across geographic jurisdictions,
industries, capital structures,
and instruments

+ Catalyst driven approach with
a medium to long term
investment horizon (6-24
months)

« Portfolio of ~30 positions with
a limited net exposure (typically
~50% net)

* Returns weighted towards
capital gains, rather than carry

Team

+ Barend Pennings, former MD
and European credit prop desk
PM at Goldman Sachs, with 25
years of experience in credit
analysis and investing

« Jan Mroczkowski, formerly at
Centerbridge, Capstone and
Goldman Sachs, with 16 years
of investing experience and
credit analysis, almost entirely
on the buyside. Joined
Gladwyne in 2018

* Benjamin Rampton, formerly
of JP Morgan, with 15 years of
experience in Hedge Fund
Operations & Prime Brokerage

*Euro Institutional Class: Source — BNP Paribas NAV Reports. Based on Fiscal Year ending Sept 30t



Vast, Volatile, Under-researched and 4”&\
Mispriced Market.

GLADWYNI

The European Credit Opportunity:

(bn)

Market Characteristics: €220

€200 mL12M Loans

Unprecedented growth of HY bonds replacing loans, with significant amount of bond issues € 180 L12M Bonds
below €250m €160
€140
Post-Covid, Central Bank intervention is reaching unprecedented level favoring large bond €120
issuers €100
€80
Broker-dealers forced to reduce absorption capacity gig
50% of the HY bond market growth fueled by funds offering daily liquidity to investors €20
€0

10'11'12'13'14'15'16'17'18'19'20'21'22

Market Implications:

Volatile ecosystem (exaggerated risk-on/risk-off attitudes) creating extreme entry/exit points

Sell-side research budgets reduced / situations are too small to make coverage profitable for research providers
Gap risk: Small issue sizes and limited liquidity lead to more severe bond price moves on bad news
Zombification: State intervention diminishes price discovery and gives a false sense of security

Passive investing community driven to follow fund flows; “buy the market” without regard for fundamentals




Gladwyne Exploits the Void.

Vast, Under-Researched
and Mispriced Market

AN

GLADWYNE
Exploits the
Void Reduced Supply
of Bank Credit
+
Fewer
Market Participants

«  Smaller issues can produce outsized returns in a way they cannot for larger alternative credit managers

«  Size and liquidity constraints reduce sourcing and research competition in this segment of the market

- Zombification creates a universe of cheap short opportunities for companies with underlying insolvency issues
+  Large alternative credit managers usually do not short due to inefficiencies or different mandates

+  Gladwyne can obtain borrow and still short in sizes that contribute meaningfully to fund performance




Bottom-up Analysis with Over 40 Years
Investment Experience.

SOURCING

PRELIMINARY
ANALYSIS

DEVELOP
SCENARIO
ANALYSIS

INVESTMENT
COMMITTEE

MONITOR

Draw from diverse research practices ranging from screens, reading periodicals, consulting with peers on the
buyside and sell-side. Determine the opportunities worth spending time on.

Examine whether the opportunity fits the parameters of an attractive investment. Assess the potential downside
and upside of the opportunity. Determine the key driving factors and investigate the idiosyncratic nature of the
opportunity (capital structure, financials, business model, legals).

Develop scenario analysis to start weighing potential outcomes of the situation

Discuss at investment committee and invest, investigate further, or move on to something else.

Track progress to assess how closely the thesis plays out. Once the thesis plays out,
reduce position but keep an open mind in case the situation is still attractive or has been de-risked.




Disciplined risk management with
added protections of UCITS limits.

NAV limit: maximum acceptable net long exposure of 80% (typically averaging at 50%)
Credit Spread Widening limit - includes:

credit spread risk - we assume a doubling of spreads

equity risk - we assume a 20% drop in value for liquid securities and a 30% drop in value for

illiquid securities

The maximum acceptable loss in this instance is 15% of NAV (typically averaging at 10%)
Liquidity: 90% of portfolio traded in liquid names

PORTFOLIO LEVEL

NAV limit: maximum exposure of 30% of NAV concentrated in any given industry

INDUSTRY LEVEL Credit Spread Widening limit: maximum acceptable loss of 5% of NAV concentrated in any given industry

Hard limit of 10% of NAV on the amount of “distressed” and “trash” exposure
ASSET CLASS LEVEL “Distressed” qualification applied to bonds with S&P rating below CCC

“Trash” qualification applied to instruments unlisted or not dealt on an eligible market

No individual name can represent more than 10% of NAV (UCITS framework hard limit)
SINGLE NAME LEVEL The sum of all positions greater than 5% of NAV cannot exceed 40% of NAV (UCITS framework hard limit)
No individual name can represent an expected loss of more than 2% of NAV




The Result: Gladwyne Ranks 1St
Amongst Peer Group

35.00%
30.00%
25.00% 0000
20.00%
15.00%
10.00% -
5.00%
0.00%
-4.40%
- [ ]
-10.00%
Pareturn -
Gladwyne
Absolute Credit
(EUR)
m 2020 -4.40%
m 2021 10.00%
m 2022 13.40%
m 2023 YTD 5.02%

* As of 30t September, 2023
Source: Bloomberg, Kepler Absolute Hedge

PEER GROUP ANALYSIS — ANNUAL RETURNS
2020-2023 YTD

1.00%

\

0-409

-3.90%

-0.03%

Threadneedle
Credit
Opportunities

1.00%
-0.03%
-3.90%
0.40%

-7.40%

Muzinich
European Credit
Alpha

6.40%
3.20%
-7.40%
4.60%

MFM Funds (Lux) -
MFM Northlight
European Credit

Opportunities

8.90%
7.90%
-0.50%
3.00%

4.50%

4.50%

3.50%

-4.10%

Butler Credit
Opportunities

UCITS

4.50%
4.50%
-4.10%
3.50%

AR

GLADWYNE

AH Credit UCITS
Index

4.8%
1.0%
4.2%
3.0%

Past performance is not indicative of future results. An investment entails a risk of loss. The above performance reflects the deduction of fees and expenses of the institutional share class, and the fees and expenses will vary by fund.
Important note: The funds included above are not a complete representation of the Kepler competitor universe of Credit Long Short UCITS and were selected by Gladwyne due to their similarity in fund manager objectives, strategy, as well as fund
structure. This information is intended only as an illustration and is not an offer to sell, nor a solicitation of offers to buy, investment fund interests or any other security.




Returns are driven by Capital Gains,
rather than Carry.

* The below table breaks out the positive & negative performance Vs the positive and negative carry:

Performance Vs Carry

80%
70%
60%
50%
40%
30%
20%
10%
0%
-10%
-20%
-30%
-40%
-50%

Year

Turnover:
% Carry
AUM (EUR)

-€0.52
m Positive P&L (mm)

2020
127%
9%
30m

€0.35

m Positive Carry (mm)

2021

36%
12%
32m

-€7.29

® Negative P&L (mm)

2022

35%
10%
30m

m Negative Carry (mm)

N

GLADWYNE

-€ 3.92

-€0.10

Performance %

2023 YTD

24%
13%
42m

*Euro Institutional Class: Source — BNP Paribas NAV Reports. Based on Fiscal Year ending Sept 30t



Executive Summary, AN

Citywire Ranking & Awards
*  Over 55 years of experience within the team
+ Gladwyne has an edge in European High Yield situations where the competitive field is reduced
*  Bottom up investment process with proven track record
* Gladwyne is outperforming its peers and delivering solid returns for its investors
* Investors have direct access to the Portfolio Management team
+ If you have any questions please don'’t hesitate to reach out
Current Ranking:
+ Citywire (Link) - Ranked 1st out of 71 Managers
ALT CREDIT INTELLIGENCE ALT CREDIT INTELLIGENCE .
the hedge fund journal
1CTT ) ) L /Short C ate Credit
European Performance European Performance UCITS Hedge D O st

Awards Pareturn — Gladwyne Absolute Credit
(Gladwyne Investments LLP)

Awards 2016 Awards 2017

Winner wWinner
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https://citywire.com/de/sector/alternative-ucits-bond-strategies/i604?periodMonths=36

Hedge Fund Journals Award: ‘Best

Performing Fund in 2022 over 2 Years’

GLADWYNE

Pareturn Gladwyne Absolute Credit UCITS:

Single Name Alpha from Liquid Credit

Event catalysts and opportunistic liquidity provision

HAMLIN LOVELL

Above: Barend Pennings, Founder and C10, Gladwyne Investments.

areturn Gladwyne Absolute Credit
UCITS Fund has recelved The Hedge
Fund journal’s UCITS Hedge award
for Best Performing Fund In 2022
and over 2 Years ending In December
2022, In the Long/Short Corporate
Credit category. Performance of
13.42% In 2022 and 10.02% In 2021 {In EUR] were
also the best two years In absalute terms since
the UCITS was launched In 2015. (Since the firm
launched In 2009, Its Cayman fund had one better
year, up aver 20% In 2013.)

“Wie are not trying to eke out 3 or £X,” says founder
and C10, Barend Pennings, who has 3 substantial
personal Investment In the strategies. In the era

of very low, 7er0 and negative Interest rates, he
Galcutates that roughly 90% of returns came from
bond price maves for longs and shorts. More recently

1 fehedgefundjournal

and going forward, coupon Income could contribute
a higher proportion of returns for the long boak and

find mispriced nsk In the crevices of the market,™
‘says Pennings. These sometimes neglected lssues

the fund. Net lang expos iges from 25% to 8o
and In March 2023 was towards the higher end of

h Income from ly

names Is attractive.

Single name alpha
“Al trades are single names and are Idiosyncratic,

standalone profit centres; thera are no palrs trades,
Indices, macro hedges or overlays,” says Pennings.

Many credit names traded have a low level of sell
side coverage and are misunderstood. Some may
not have any coverage from big brokerage houses
or credit ratings agencies. Gladwyne has populated
this vald by bullding up Its own brary of several
hunéred credit reszarch reports. ~Unrated bonds
can be the mast interesting and my vocatian s to

priced: the book Is marked to
market on a datly basls. Most names are European
compantes but there an also be ather Issues listed
In Europe. “One example was the busted convertible
bond of South African piatinum group metals and
gold miner Sibanye Stiliwater, which was a matertal
contributor,” Pennings paints out.

Contrarian energy
1n 2021 and 2022, energy was amang the Largest

e p
before Covi hit because even In [anuary 2020 the
sector offered some of the best yields In Eurcpean
credit markets. “After March 2020, we re-underwrote
every name in the portfolio and exted some, where
cutcomes had fundamentally changed. where
names had durable economics 2nd 3 margin of

safety, we averaged down. Our largest detractor in
2020, Seadrill bonds, Later eamed us multiples - we
tripled our money from a purchase price of 52, s3ys
pennings.

Even after the sector started to broadly recaver,
ylelds stayed high and deep value lurked In certaln
Issues. Seadrll's new secured notes lagged the rest
of the sector In 2021, and plqued Pennings’ Interest
due to:a special anomaly: “Post a prepackaged
bankruptcy, unpaid accrued interest would be
added to the notional claim upon emergence from
bankruptcy. A major market Inefficiency Is that the
cash bands fadled to discount this and we earnad an
extra 16% from 2 flat cash price, and also received
65% of the new equity business for free,” says
Pennings.

£SG policies, cydicality and tax risk can all helpto
explain why energy credits ytleld more. “A UK North
Sea operator, EnQuest, recently paid 12% on new
bonds with leverage below 1 tur of EBITDA,” says
Pennings.

Energy service praviders, such as Seadril, are 3
larger part of the book than produkers partly for
regulatory reasons: “They are likely to be Insulated
from windfall taxes applying to producers,” he
expects.

Ukraine related panics and new issues
Another shrewd trade in 2022 was Ulraine-related
“bables thrown out with bathwater”. “We saw
2 meltdown In names that had any exposure to

ine, even when they had ather assets that fully
covered the value of the debt. We bought April 2023
bonds of Dutch mobile holding company Veon, at 66,
earned 3 7.25% coupon, and they just tendered at
102,” says Pennings.

Ascreen of Issiance was also helpful: “We hamed in
on recently syndicated new fssues In bath 2022 and

CDS basts risk. “Shorting bends at of near par Is

y asy because the worst s
lkely to be par or being called at the call price. e
fook to short bonds that would need to hit 10 green
lights In 2 row to avold problems - and will reprice
1f Just ane bght turns amber The Pareturn platform
prowides total retumn swaps for shorting cash bonds
n 3 UCITS.

Gladwyne has profited from shorts but there has
often been huge Latent potenttal in these trades,
which would sometimes have made far more had
they been held for longer. Pennings explains: *in
2011 we were short the bonds of a phone company
in ireland, when the cost of borrow went from 1%

10 14X. We exited the short for a low teens gain. A
maonth Later | could have dosed It out for 3 90X gain.
‘W covered a facilites services short at 90 upan a
private equity offer but the bands soon fell to 50
after it emerged that the PE firm would only invest
1n one segment. Similarly, we shorted Abengoa for
years, closed it at par and six months Later It was
bust. And | exited a short in a German wind turbine
maker at 88 before It dropped to single digits. The
biggest challenge Is having the patience for the
short to finally collapse and sometimes this has
been achieved. We are still shart worthless shares of
Thomas Cook because it would cost maney to dose
them out”.

Hard catalysts
Longs and shorts are malnly Inspired by hard
catalysts. Typical *hard catalysts” In credit Include
refinancing, liquidity, covenants, asset disposals,
restructurings, and capital structure changes.

Timeframes and average holding periods are typically
624 months, though some high conviction value
positions can stretch to three, four or five years. The
generally short dated nature of catalysts means that
interest rate duration and sensitiity of the partfolio
s usually minimal. Timelines are important:

bonds dose to

March 2020 25 being vulnerable be “Delays to ref re 2 red flag and reveal a

who typl for a sh it by Fapping sk

them were unable to,” says Pennings. maturity can lead to 2 qualified audit opinion,” says
Pennings.

Short alpha

High yleld has been steadlly displacing loans 35 3
source of credit funding for European tssuers, and
that enlarges the short universe: “Loans can be
amendad and extended but this Is more difficult for
bonds, which will need 3 hard restructuring. Based
on 3 multi-decade lookback, 20% of single 8 bonds
default over a five-year period,” Pennings reflects.

Pennings likes to short cash bands rather than
derivatives as they provide more volatility and avoid

Bottom-up work maps cut upside and downside
under different scenarios to arrve at a probabilistic
blended expected value. A bond trading at 505
binary market pricing, but Gladwynes analysss,
based on deep experlence, could take 3 different
wiew on the probabdlities. “We have often made
great maney In these situations, talking to
management, broker dealers, advisers, and the press
10 do analysls of legals, financials, peers, the board,
weave it all together and work out where It pans

“Unrated bonds
can be the most

interesting and my

vocation is to find
mispriced risk in

the crevices of the
market.”

out. We bought bonds of a metals recycler a8 75% of
Far, got comfort from the baard on repayment, and
they were retired ot par,” says Penaings.

A full capital structure perspective

real estate Lender. Similarly, the Credit Sulsse panic
has pullzd down peers in sympathy and we find deep
value In that collateral damage™

Pennings has three decades of aredit market

‘Gladwyne can Invest across the
and views equity as 3 hybrid version of cradie. Most
equity ownd 1 received through debt for equity

swaps or ssued for liguidity rezsons.

expertence, trading 35 3n MD
at Galdman Sachs, and Gladwyne 25 2 firm has ived
through several bull and bear markets In credit.

s0me bustad convertibles In the back, which fll
between two stoals. “Traditional canver tible band
Investors are not iterested and nor are plaim vanilla
Rxad Incame Investors,” says Pennings.

# full wista of the capital struciure alsa generates
Idazs. Disconnects betwaen aquity and credit can
thraw up lucrative signals. “When the cast af borraw
o a stock Is elevated but bands are at par, one price
must be wrong. We shorted SolarWorld bonds at o
‘when the cost of equity barrow was 36%. similarly,
Carilion was the mast popular equity market shart
before it imploded and bands went from 50 to zero,”
explains Pennings. Conversely Tullow il bonds
traded 3t 60 cents when its market capitalisation
was nearly 52 billion.

Pennings has oeczsianally made events happen
thraugh activism. *Second lien bonds In Spanish bus

1he hedge fundjournal

2

acquired at 75, and later the
notes were tendered for at ss, before a final prce of
1072 Was obtained " Pennings helped to orchestrate
this.

Litigation and arbitration are monitored. “Currently,
there 15 2 pesitian Ina somewtiat binary arbltration
event, whera we see 3 ratic of five times upside to
one dawnside an Northern Drilling™

liquidity provision
True alpha s the breat-and butter sirategy, though
liguldiey pravision for dslocated slloes Is another

return driver that can take advantage of abrupt re-

Gladwyne, which ks
named after 3 town In Fennsylvania whera Pennings
ved In s high schoul years and was married in
98. “The name signals that everyone is Important
to culture and wellbeing, and Is dellberately not
3 homage tome as founder,” he humbly says.
Pennings works with jan Mroczkowskl, who has
15 years of mostly buy side Industry experience,
primarily fundamental credit at Centesbridge,
Capstone and Goldman Sachs. Ha has been with
Gladwyne for mearly five years.

Gladwyne was initally seeded 1n a Cayman fund In
Octaber 2009 by foundation binked to:a prominent
UK investor and philanthropist. In zos the LEITS.
was co-seeded by Pennings and 3 German wealth
Manager migrating s business tb UCITS. There Is

2 igh degree of overlap between the twa funds,
though the UCITS daes nat Invest Inta less biquid
areas such as trade caims, bquidations, prvate
credit, or loans.

Distribution

Assets have been raised malnly through ward

af mauth and the LICITS Is the priority for asset
ratsing. The UCITS Investors are malnly high net
warth Individuals Investing via wealth management
platforms, though there are alsa some retall
Investars. The LCITS Is curently appraved far
distribution In Belglum, Finkand, France, Germany,
ttaly, Spain, UK and Luxembourg, and assets have
alsa been ratsed In Switzerland, The UCITS should
soon migrate to making disclosures under SEDR
categury 8 and has never Invested In weapons ar

pricngs caused by liquidating dally dealing
ETFs and mutual funds, which own a significant
Fart of high yield bands. This p requiar and

repeatabie trading oppartunities. “we bought bonds
1n3 Spanish gaming company, twice at 23 cents, and
sold them twice at o7 cents. This was not alpha but
rther liquidity prowsion, ™ explains Pennings

Financials

In acdition ta corporat debt, Gladwyne trades
Instruments issued by banks such 35 contingent
canvertibles. The March 2073 sellof related to
credit suisse and several us banks did not surprise

K are very
sy to set up and we have run several,” explains
Pennings.

Outlook
Pennings Is constructive an the opportunity set
for deploying capital In both the long and short
boaks. Longs are generating 3 worthwhile standstll
return fram yteld alane even before catalysts kick
Into action. Meanwiile although headline rates
af outright default have been law sa far, many
finanding and)

Pennings, who has seen similar
“Deutsche Bank 4715 dropped 35 palnts after the

i was threatened with a behavioural ine. This led
250 buy ter 2 bonds I Uoyds Bank and 2 German

3 o hedgefundjournal

restructuring 2s they face the macraeconomic and
market reality shacks of higher inflatian, rates and
spreads - a5 well as campany specfi kssues. THR

“When the cost of
horrow on a stock is
clevated but bonds
are at par, one price
must be wrong.”

— BAREND PENNINGS
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Kepler Research — Outperforming Peers

Non-independent
research.

See important
disclaimers at the
end of this note.

The fund seek to generate
double digit absolutea
retums from value-driven
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investments in Europe.

Barend Pennings

Europe

Credit

€42m

1* February 2015

Weekly

Analysts:
Matthew Barrett

85 8751
matthew@keplerpartners.com

Georg Reutter
4 8794
georg@keplerpartners.com

Niccolo Caucci
p .

nicelo@ikeplerpartners. com

Alex Ellerby
+44 (0) 20 3384 8793
2lexandesgkeplerpartners.com

Kepler Partners LLP1s authorised
and regulated by the Rnancial
Conduct Axthority

Kepler F\bsolute

Hedge

Short-form report 25" September 2023

Pareturn Gladwyne Absolute Credit

Summary
*  Gladwyne is a European bottom-up long/short corporate credit manager with a catalyst
driven approach, founded in 2009 by Barend Pennings.
+  The strategy provides a unique strategy to the UCITS market by specializing in credit names
that are often overlooked by other market participants.
*  Despite a volatile return stream, long term performance has been strong, with the fund
amongst the best performers in recent years.

Gladwyne deploys an opportunistic fundamental strategy with a focus on catalyst-driven European
credit situations. The strategy specializes in credit names that often lack coverage from prominent
brokerage houses and rating agencies, seeking to profit from mispriced risk in overlooked market
segments, whilst investing across all parts of the capital structure. Long investments tend to be in

= disub i grade ¢ ies that are und, financial \ ti I difficulties
and for which a catalyst can be identified (e.g. refinancing, restructuring, etc), with holding periods
typically ranging between 6-24 months, though positions may be held longer based on conviction.
At the portfolic level, the team do not have “top down™ allocation targets by region or country while
the strategy is sector agnostic. Investment themes change based on the prevailing macroeconomic
environment and opportunities that arise in each ofthe industry sectors or geographic jurisdictions.
The team target investments where they believe there is quantifiable downside, and this downside
should not have a potential adverse effect on the fund's NAV of greater than 2%. They take a hard
look at recovery values, either through a distressed sale valuation or the value of the underlying
collateral and look for © ies with defensible cashfl but whose financial instruments have
encountered stress whose risks the team understand and can mitigate. The portfolio typically
comprises approximately 30 credit names, even if at times that number may be lower, with some
credits having multiple securities represented. The generally short-dated nature of catalysts means
that the interest rate and duration sensitivity of the portfolio is usually minimal.

Performance Review
The strategy was launched in early 2015 and since then has annualized at 5.0% with an annualised volatility of
2.4%, leading to an overall Sharpe of 0.4z (5.5% RFR). The fund has notably outperformed its paers, with the
AH Credit index annualising at a meagre 0.8% over the same period, and long long-only European bond halders,
which annualised at -1.2%. As expected from a relatively concentrated, retum-seeking strategy, performance
has been lumpy at times, with rolling 12m returns ranging from -17.5% to 23.4%. The largest drawdown took
place in March zozo where the fund was long HY names which coincidentally, were most vulnerable to the
economic shocks from the COVID-19 ic. Each name was indivi 1l i and some added
to, with several later turning a profit. In 2021 and 2022, energy was among the largest performance drivers,
with several positions initiated in zo20. A core trade last year saw the team profit from bonds with a Ukraine
connection which saw a sharp drop in value. While alpha generation via bond price moves long and short is the
core Pnl driver, liquidity provision for the market is another avenue the team look to profit from.
Pig 1: Fund Performance: Pareturn Gladwyne Absolute Credit (5 year)

Jan Feb  Mar  Mpr May  un jul  Awg  Sep Ot Mov  Dec

Yo
2019 0.5 16 Lz 04 L§g 0.2 L3 L7 0.9 L7 09 L0 3.2
2020 -0.9 0.3 A7 &1 -1.8 58 2 0.5 0.0 L1 Suly 1.6 haly
20m ©1 42 30 o7 -z 18 05 13 08 15 05 01 10.0
2022 7 1.8 Bl 0.6 16 -2.0 -0.6 2.1 -L2 L3 2.6 -0.5 135
2023 26 18 07 -0.3 04 11 2.4 L7 6.8
Source: FE Anatytics, Class FB EUR [LU1io7506923). Full track in appendix.

GLADWYNE

Pareturn Gladwyne Absolute Credit

Investment Process Fig 2: Track Record (strategy inception)
Gladwyne's investment process capitalizes on the wnder-
P ation and mi standing of many Europ credits.
The firm has developed a library of over 600 European credits, 130
growing by approximately one per week. This proactive approach
fills the gap left by big brokerage houses or rating agencies that
often overlook these assets. The CI0 and analyst meet weekly, or
maore frequently when needed, to review portfolio composition and Iy
exposure, during which fresh investment ideas are presented and 100
debatad. This proprietary library and regular analysis ensures that
Gladwyne remains ahead in identifying and understanding lesser-
known i it it opp: itis Long i tend to be in
(di)stressed/sub i grade c ies that are i
financial or oparational difficultias. On the other hand, thay tend to ——— M Credit
short sub investment grade credits which they feel are priced for gy 5. Risl Return (6Y)
perfection. Those short positions are placed both for alpha
generation as well as for protection in deteriorating credit markets. 4%
The team are fund tal credit i whers itis are
supported by diligence and are expacted to withstand the vk apens o -..u..anm-n
recessionary cycle. Over time, they expect to see a significant o O
appreciation in the value of long positions even if in the short-term
some positions may trade down due to overall market volatility and
investors sentiment. The nature of the strategy should help deliver .
absolute retuns due to the favourable asymmetry of the potential N . % P - % 2%
outcomes of individual positions. The short positions are marked Thewmcrascis Creck.
around or above par whilst the long positions have positive
catalysts to drive both interest income and capital appreciation. 2%
Despite having a net long exposure, the team has demonstrated
over the years that they can generate a stream of non-correlated
retums compared to long only risky asssts,
Risk Management
Size and limits are determined by i) conviction, i) creditworthiness
of the transaction | estimated potential loss in an adverse scenario,
iiii} availability of the paper and iv) how much they already own in
the same industry (sector limit). They oppertunistically hedge
interest rate, credit and equity risk where appropriate.

Fabsg Febss Febap FebiB  Febag Febas Feban Febas Febay

Pareturn Gladwyne Absolute Credit

P S Koashas Cadt
||

Sonumlaed Ratien
£

£ Dorcpans Banin
Armualined Volatibey

Fig 4: Spider Diagram (36M. as of @2 2023)

Return Consistency
100

Fees and Management
Thel class has a 1.5% AMC with a 20% performance fee, pricing the
fund at the higher end of the credit universe, The fund is managed Protection Diversifier
by Barend Pennings, former MD and European credit prop desk PM
at Goldman Sachs who is supported by Jan Mroczkowski. The fund
currently runs €£42m in assets.

O Parstuen Gladwyss Alsclste Credi Otredi

Seurce: Flaancial Express Analytics, Kepler Pactners

Outlook and Recommendation

For investors with a healthy risk/return appetite, and for those that desire idiosyncratic credit exposure, the Pareturmn Gladwyne Absalute Credit is one to
consider. The team are optimistic on the outlook given that long positions expected returns are significant based on yield. even before any catalysts begin
to influence them. While they've seen minimal outright defaults, many bonds undergo significant revaluation when refinanced or restructured. which
continue to provide a fruitful trading environment for the fund. Given a large podtion of the track has gone through a low/negative rate environment, retums
have been driven by price moves for longs and short, though more recently, given current rates. coupon income has the potential to supplement retums.

Important Information: Kepler Partners LLP is retained by Ocean Arete Ltd, Athos Capital Ltd, lonic Capital Management LLC, R & Niederhoffer Capital
Manzgement inc, Ruffer LLP, and Sustzinable Growth Advisers LP for specialist marketing services. This report has been approved under section 21 of the
Financial Services and Markets Act 2000 by Kepler Partners LLP for o ion only to eligibl nterparties and clients as defined by the
Financial Conduct Autharity. Its contents are not divected at, may not be suitable for and should not be relied an by retail clients or private persans. This is
non-independent research which has been prepared in accordance with COBS5 12_2. it has not been prepared in accordance with legal requirements designed
to promote the i of i research and as such is considered to be rketing ication. Kepler Partners LLP (including its partners,
employees and representatives) or a connected person may have positions in or options on the securities detailed in this repart, and may buy, sell or offer
to purchase or sell such secusities from time to time, subject to restrictions imposed by internal rules. This is not an official confirmation of terms and is not
& recommendation, offer or solicitation to buy or sell. Any prices or quotations contained herein are indicative only. The information in this report is believed
to be correct, but its accuracy or cannat be d. o rep ion or warranty, express or implied, is given by any person as to the
BCCUECY OF of the info ion and no ibility or liability is accepted for the accuracy or sufficiency of any of the information, for any
erfors, omissions or misstatements, negligent or otherwise. Please ber that past pedf: is not necessarily a guide to the future. The value of
investments can fall as well as rise and you may get back less than you invested when you decide to sell your investments. Independent financial advice
should be taken before entering into any financial transaction. Kepler Partness LLP is a limited liability pastnership registered in England and Wales at 7o
Conduit Street, London, WS 26F with registered number 0C334771. Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority.

Kepler Partners Research

Kepler Partners LLP is autharised By
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ProBoutiguenFonds — Interview

Gladwyns invasimants L2

FEHLBEWERTETE UNTERNEHMENSANLEIHEN MIT TRIGGER
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Fund Terms

GLADWYNE

Minimum Subscription Institutional: 1m (EUR, GBP, USD, CHF), Retail: 1,000 (EUR / USD)

Management Fee 1.5% OR 1% upon agreement

Allocation of Profits 20%

Redemption Frequency Weekly with a 5 day notice period

Legal Counsel (Offshore) BNP Paribas Securities Services
BNP Paribas Securities Services

Fund Administrator BNP Paribas Securities Services

Share class ISIN Type Share class Share class ccy

LU1107506922 Institutional | Capitalisation EUR
LU1897127749 Institutional A CHF Capitalisation CHF
LU1567161119 Institutional G-B GBP Capitalisation GBP
LU1668051557 Institutional U USD Hedged Capitalisation usbD
LU1668051045 Retail R1 USD Hedged Capitalisation usbD
LU1107506500 Retail P Capitalisation EUR

Gladwyne Investments LLP, Aldwych House, 71-91 Aldwych, London WC2B 4HN
Brampton@gladwyneinvestments.com 07484 100 722

All terms and conditions contained herein are subject to and will be superseded by the final documentation.
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Appendix 1: Case Studies

Thomas Cook

Following deep research
of the new bond issue, we
concluded that, at a 3%
yield, the market was
mispricing the company’s
structurally weak position,
high WC risk and over-
reliance on the UK

Lecta (paper producer)

Our deep sector knowledge

allowed us to act early on
the deterioration of
demand for coated paper,
which ultimately led to the
restructuring of the over-
levered balance sheet

Takko (fashion retailer)

Our access to detailed
local data enabled us to
anticipate significant up-
and downward moves

Short Opportunity Long Opportunlty
.

M Last Price
vah on 01/18/18 109 356
Aver
Low on 09/23/19 5.251

| Gladwyne builds position

| Gladwyne starts to cover

M Last Price 184.271
High on 02/14/20 184.271
Average bl

Low on 07/13/18 700{ GIadWyne exits

|/ A \‘i\a

4‘

| Gladwyne builds position |

M Last Price 27 [

High on 01/24/18 104 379
Average
Low on 09/02/19 31 757

| Gladwyne builds position | \K\ﬂ
\

| Gladwyne starts to cover |/

T

b o iga,

Track Annotate News Zoom

M Last Price 90.845
High on 07/10/18 108.913
Average 75.310

n 10/21/19 55.879

Gladwyne started to exit

Sep

M Last Price 78.247
High on 10/30/17 100 362
Average
Low on 05/21/20 21 276

|

| Gladwyne exits |

Gladwyne started to short | .- and re-enters

Covers short and builds

long position

2018

Tfriye 103.597
High on 12/20/20 131.037
Average \ 96.930
: 22/20  66.080

Gladwyne exits

Gladwyne builds position | Y

130

r120

F110

Contrarian opportunity
due to perceived
platinum oversupply,
overly optimistic outlook
on EV adoption, and
poor labour relations
and governance in South
Africa

Greenyard (food supply)

Small-issue convertible with
a turnaround story. Our
fundamental analysis
convinced us that the
setbacks (severe drought in
Europe, a listeria outbreak,
and competition) were
mostly of a non-recurring
nature.

Monte dei Paschi

10.5% T2 instrument had not
recovered in-line with peers
due to concerns about a
possible bail-in. Event-driven
bet on the sale of a large
portion of the bank's NPLs
following ECB's more flexible
loss provisioning guidelines.




Appendix 2: Pareturn Gladwyne UCITS PN

GLADWYNE

Fund Performance — EUR / GBP

UCITS Iledge
Awards

AALT CREDIT INTELLIGENCE ALTCREDIT INTELLIGENCE

European Performance European Performance
Awards 2016 Awards 2017

Winner Winner WINNER

UCITS fund net performance history (EUR — Institutional: LU1107506922 /Retail: LU1107506500)

EUR - INSTITUTIONAL Jan Feb Mar Apr May Jun Jul Aug Sep Oct Mov Dec YTD
Net Performance 2023 2.57% 181%  (0.72%) (0.30%) 0.36%  (1.08%) 2.35% 1.67%  (0.18%) 6.58%
2022 2.71% 1.84% 4.43% 0.56% 1.63%  (1.98%) (0.64%) 213%  (1.19%) 1.27% 2.64%  (0.54%) 13.42%
2021  0.13% 4,18% 3.00% 0.74% {1.23%) 1.75%  (0.50%) (1.33%) 0.89% 1.50% 0.47% 0.12% 10.02%
2020 (0.94%) 0.31% (17.41%) 4.13% {1.83%) 4.34% 2.09% 0.54%  (0.00%) {1.12%) 5.39% 1.64% (4.40%)
2019 (0.45%) 1.60% 1.24% 0.10% (1.42%) (0.19%) 1.33%  (1.65%) 1.23% 1.39%  (0.93%) 0.97% 3.19%

2018 (0.09%) (0.66%)  0.70%  (0.16%)  0.14%  (0.06%) (0.32%) 0.43%  0.45%  (L60%) (2.97%) (5.56%)  (9.44%)
2017 194%  0.20%  0.87%  111%  0.02% (0.49%) 0.35% (0.23%)  0.44% 0.13%  (0.08%)  1.12% 5.49%

UCITS fund net performance history (GBP — Institutional: LU1567161119 / Retail: LU1567161036)

GBP - INSTITUTIONAL Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

Net Performance 2023 2.68% 1.89%  (0.56%) (0.21%) 041%  ([1.04%) 2.44% 1.81%  (0.03%) 7.56%
2022 2.35% 1.89% 4.57% 0.61% 1.75%  (L79%) (0.54%) 2.32%  (L.15%) 1.46% 2.78%  (0.42%)  14.51%
2021 017% 4.19% 3.07% 0.81%  (1.18%) 1.80%  (0.45%) (1.29%)  0.96% 1.53% 0.52% 0.13% 10.61%
2020 (0.82%)  0.37% (18.10%) 4.22%  (1.78%) 4.91%  2.14%  0.59%  0.07%  (1.09%) 5.42%  1.71%  (4.52%)
2019 (0.27%) 1.68% 1.34% 0.20%  (1.29%) (0.08%) 145%  (L57%) 1.36% 1.33%  (0.84%) 1.07% 4.59%

2018 (0.04%) (0.61%)  0.78%  (0.08%)  0.22%  0.02% (0.26%) 0.53%  0.52%  (L50%) (2.92%) (5.48%)  (8.64%)
2017 0.16%  (0.52%)  0.48% (0.23%) 0.58%  0.14% (0.06%) 122%  1.77%
- ______________________________________________________________________________________________________________________________________________________________________|

Past performance is not indicative of future results. Please see additional performance disclaimer information starting on page 18 of this presentation.
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Appendix 3: Kepler - Gladwyne UCITS L/S
Credit Peer Group Analysis

MontLake Ironshield Credit Fund

MFM Funds [Lux) - MFM Morthlight European Credit
Opportunities

Butler Credit Opportunities UCITS Fund

CIFC Long/Short Credit Fund

Alma Platinum IV Selwood Market Neutral Credit
Aperture Investors SICAV - Credit Opportunities Fund
U Access (IRL) GCA Credit Long Short

Muzinich European Credit Alpha

Cheyne Global Credit Fund

Muzinich Long Short Credit Yield

Candriam Long Short Credit

Cairmn Mediobanca Strata UCITS Credit Fund
Candriam Bonds Credit Opportunities.
Threadneedle (LUX]) Credit Opportunities

Threadneedle (LUX]) Global Investment Grade Credit
Opportunities

Axiom Long Short Credit

Concise Short Termn High Yield UCITS Fund
Lazard Coherence Credit Alternative Fund
Longchamp Solferino Credit Fund

Miralta Seguoia

Tabwula Liguid Credit Income UCITS Fund

Variety CKC Credit Opportunity Fund

As of 30 September, 2023

Source: Bloomberg, Kepler Absolute Hedge
Past performance is not indicative of future results. An investment entails a risk of loss. The above performance reflects the deduction of fees and expenses of the institutional share class, and the fees and expenses will vary by fund.

Important note: The funds included above are not a complete representation of the Kepler competitor universe of Credit Long Short UCITS and were selected by Gladwyne due to their similarity in fund manager objectives, strategy, as well as fund
structure. This information is intended only as an illustration and is not an offer to sell, nor a solicitation of offers to buy, investment fund interests or any other security.
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Disclaimer - Important Information

This document has been prepared by GLADWYNE INVESTMENTS LLP (“GLADWYNE”) for information purposes only. GLADWYNE is authorised and regulated
by the Financial Conduct Authority in the United Kingdom (“UK”) with FCA registration 504209 and incorporated in England with registration number
0C347374.

This document is for private circulation only. The information and opinions contained in this document are for background only, do not purport to be full or
complete and do not constitute investment advice nor the arranging of deals in investments. No reliance may be placed for any purpose on the information
and opinions contained in this document or their accuracy or completeness. No representation, warranty or undertaking, express or implied, is given as to
the accuracy or completeness of the information contained in this document by any of GLADWYNE, its members or employees and no liability is accepted by
such persons for the accuracy or completeness of any such information or opinions.

Nothing in this document constitutes, or should be construed as constituting, an offer or solicitation to subscribe for shares in any fund managed by
GLADWYNE (the "Fund" or "Funds") in any jurisdiction where such offer or solicitation would be unlawful. In particular, this website is not intended as
marketing of any Fund in any member state of the European Economic Area for the purpose of the Directive 2011/61/EU on Alternative Investment Fund
Managers. Shares in the Funds are offered only on the terms of the prospectus for the Funds and the relevant subscription agreement. This document shall
not form the basis of, or be relied upon in connection with, any commitment or contract in respect of the Funds.

In the UK, this document is only being made available for information purposes to a limited number of persons who are: (i) investment professionals falling
within Article 19(5)(a) to (e) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the "FPO 2005"); (ii) are high net worth
organisations falling within Article 49(2)(a) to (d) of the FPO 2005; or (iii) are persons to whom it may otherwise lawfully be communicated, (all such persons
together referred to as “Exempt Persons"). This document is exempt from the scheme promotion restriction (in Section 238 of the Financial Services and
Markets Act 2000 of the United Kingdom (the “Act”)) on the communication of invitations or inducements to participate in unrecognised collective
investment schemes on the grounds that it is being issued to and/or directed at only the types of person referred to above. Any recipient of this document
who is an authorised person may (if and to the extent it is permitted to do so by the rules of the FCA applicable to it) distribute it in accordance with Section
238 of the Act but not otherwise. Any recipient of this document who is not an authorised person may not distribute it to any other person.

This document is not directed at the United States and is not available to U.S. persons (as defined in Regulation S under the United States Securities Act of
1933, as amended (the "Securities Act")). GLADWYNE is not registered with the United States Securities and Exchange Commission as an investment adviser.
The Funds will not be registered under the Securities Act, the Investment Company Act of 1940 or the securities laws of any of the states of the United
States and interests therein may not be offered, sold or delivered directly or indirectly into the United States, or to or for the account or benefit of any US
person, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of such securities laws. The securities will be
subject to restrictions on transferability and resale.
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